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2. In terms of market share of demat accounts, CDSL has been growing at a higher rate with a CAGR of 8%
FINANCIAL DETAILS
1. The revenue of CDSL has grown at a CAGR of 11% over the previous four Fiscals

CENTRAL DEPOSITORY SERVICES (INDIA) LIMITED (CDSL)

3. CDSL has experienced a growth in market share from 39% in Fiscal 2011 to 43% in Fiscal 2016

BACKGROUND & OPERATIONS

STATE BANK OF INDIA

4. CDSL has gained in market share with respect to incremental demat accounts from 46% in Fiscal 2012 to 58% in 
Fiscal 2016

TOP 10 SHAREHOLDERS IN CDSL
SHAREHOLDER
BSE LIMITED

CONSOLIDATED FINANCIAL PERFORMANCE GRAPH ( IN CRORE RS)

COMPANY PROMOTER

Incorporated in 1999, Central Depository Services (India) Limited (CDSL), a subsidiary of BSE Limited operates as a 
securities depository in India. They offers various services, such as account opening, dematerialization, processing 
del ivery and receipt instructions, account statement, re-materialization, pledging, nomination, transmission of 
securities, change in address, bank account details and SMS services for depository participants. CDSL also offers 
facilities to issuers to credit securities to a shareholder's or appl icant's demat accounts; KYC services in respect of 
investors in capital markets to capital market intermediaries; and facil i ties to allow holding of insurance policies in 
electronic form to the holders of these insurance policies of various insurance companies. In addition, they provides 
other online services, such as e-voting, e-locker, national academy depository, electronic access to security 
information, electronic access to security information and execution of secured transaction, drafting and 
preparation of wills for succession, and mobile application and transactions using secured texting. It serves 
investors through intermediaries, such as depository participants, issuer companies, registrar and transfer agents, 
beneficial owners, and clearing members.

HDFC BANK OF INDIA

OFFER FOR SALE (NO FRESH ISSUE) DETAILS
1. All  Offer For Sale and no fresh issue l ike the recently launched BSE IPO.
2. BSE's stake is set to decil ine to 24% after CDSL IPO.
4. Calcutta Stock Exchange to Sell  al l  1,000,000 shares it owns.
3. SBI and Bank of Baroda to reduce their shareholdings.

STANDARD CHARTERED BANK
CANARA BANK
BANK OF INDIA
BANK OF BARODA
LIFE INSURANCE CORPORATION OF INDIA
UNION BANK OF INDIA
BANK OF MAHARASHTRA
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IPO OBJECTIVES
1. Achieve the benefits of l isting on Exchanges

2. In terms of market share of demat accounts, CDSL has been growing at a higher rate with a CAGR of 8%

2. Enhance it's visibil ity and brand image and provide 
l iquidity to it's existing shareholders.

1. The revenue of CDSL has grown at a CAGR of 11% over the previous four Fiscals

CENTRAL DEPOSITORY SERVICES (INDIA) LIMITED (CDSL)

3. CDSL has experienced a growth in market share from 39% in Fiscal 2011 to 43% in Fiscal 2016
4. CDSL has gained in market share with respect to incremental demat accounts from 46% in Fiscal 2012 to 58% in 

BSE LIMITED

CONSOLIDATED FINANCIAL PERFORMANCE GRAPH ( IN CRORE RS)
EPS ( As per R.H.P)

RONW (As per R.H.P)

Incorporated in 1999, Central Depository Services (India) Limited (CDSL), a subsidiary of BSE Limited operates as a 
securities depository in India. They offers various services, such as account opening, dematerialization, processing 
delivery and receipt instructions, account statement, re-materialization, pledging, nomination, transmission of 
securities, change in address, bank account detai ls and SMS services for depository participants. CDSL also offers 
facil ities to issuers to credit securities to a shareholder's or applicant's demat accounts; KYC services in respect of 
investors in capital markets to capital market intermediaries; and faci l ities to allow holding of insurance policies in 
electronic form to the holders of these insurance policies of various insurance companies. In addition, they provides 
other online services, such as e-voting, e-locker, national academy depository, electronic access to security 
information, electronic access to security information and execution of secured transaction, drafting and 
preparation of wil ls for succession, and mobile appl ication and transactions using secured texting. It serves 
investors through intermediaries, such as depository participants, issuer companies, registrar and transfer agents, 
beneficial  owners, and clearing members.

OFFER FOR SALE (NO FRESH ISSUE) DETAILS
 All Offer For Sale and no fresh issue like the recently launched BSE IPO.
 BSE's stake is set to decil ine to 24% after CDSL IPO.
 Calcutta Stock Exchange to Sel l  all  1,000,000 shares it owns.
 SBI and Bank of Baroda to reduce their shareholdings.

STANDARD CHARTERED BANK

LIFE INSURANCE CORPORATION OF INDIA
UNION BANK OF INDIA
BANK OF MAHARASHTRA

14 FY-15 FY-16

Expenses PAT

   

Rs. (CRS)
118.91

79.27
59.46

138.73
8.05

Rs. 5.52
Rs. 8.71
Rs. 8.21
13.86%
18.99%
16.08%

Percentage
50.05

9.57
7.18
7.18
6.45
5.57
5.07
4.15
1.91
1.91

1. Achieve the benefits of listing on Exchanges

2. In terms of market share of demat accounts, CDSL has been growing at a higher rate with a CAGR of 8%

2. Enhance it's visibility and brand image and provide 

4. CDSL has gained in market share with respect to incremental  demat accounts from 46% in Fiscal 2012 to 58% in 
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Incorporated in 1999, Central Depository Services (India) Limited (CDSL), a subsidiary of BSE Limited operates as a 
securities depository in India. They offers various services, such as account opening, dematerial ization, processing 
delivery and receipt instructions, account statement, re-materialization, pledging, nomination, transmission of 
securities, change in address, bank account detai ls and SMS services for depository participants. CDSL also offers 
facil ities to issuers to credit securities to a shareholder's or appl icant's demat accounts; KYC services in respect of 
investors in capital  markets to capital market intermediaries; and facil ities to al low holding of insurance policies in 
electronic form to the holders of these insurance policies of various insurance companies. In addition, they provides 
other online services, such as e-voting, e-locker, national academy depository, electronic access to security 
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preparation of wil ls for succession, and mobile application and transactions using secured texting. It serves 
investors through intermediaries, such as depository participants, issuer companies, registrar and transfer agents, 

 



 
KEY STRENGTHS

Research Analyst Mr. Vishal Wagh

Disclaimer:

1. Steady Revenue growth in the past years and high growth in the past financial year along with increasing interest of 
general public in the stock market.

3. Its subsidiary CDSL Ventures is registered with the SEBI and the Unique Identification Authority of India (UIDAI) as 
Authorized and KYC user agency. 
4. Solid Profitabi lity record with margins that never went below 34% in the past 4 years and recent previous year its 
profitablity was at 52.3% which is quite remarkable.

BSE being it's parent company and CDSL being one of the two depositories in India along with it's generous dividend 
policy, we suggest our investors to subscribe CDSL IPO for medium to long term.

KEY RISK FACTORS

For Genral Disclaimer please visit  http://www.grovalue.in/disclaimer/

2. Given its stable growth and dividend payments backed up by solid performance in the current financial year it can 
be a darling to investors.

2. Stock trading in India is stil l  considered niche and risky by a large portion of investing publ ic, including people 
who end up investing in stock markets indirectly through mutual funds.
1. BSE has been loosing to its rival  NSE but that’s not the case with CDSL and NSDL.

4. CAGR is less than its direct rival NSDL at 11% compared to 12%.
TAKE AWAY
3. Profits were declining in the past 3 years but CDSL has shown a very strong performance in the current year.

1. The company is one of the two depositories in India which makes it one of the most sought after IPOS in INDIA.

Conclusion:

This document has been prepared by Grovalue Financial Services Pvt Ltd. (GVFS) and is intended for use only by the person or entity to 
which it  is addressed to. This document may contain confidential and/or privileged material and is not  for any type of circulation and any 
review, retransmission, or any other use is strictly prohibited. This document is subject to changes without prior notice. This document does 
not constitute an offer to sell or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any 
transaction. Though disseminated to all customers who are due to receive the same, not  all customers may receive this report  at the same 
time. GVFS will not treat recipients as customers by virtue of their receiving this report . The information contained herein is obtained from 
publicly available data or other sources believed to be reliable and GVFS has not  independently verified the accuracy and completeness of the 
said data and hence it  should not  be relied upon as such. While we would endeavour to update the information herein on a reasonable basis, 
GVFS, its associated companies, their directors and employees (“GVFS and affiliates”) are under no obligation to update or keep the 
information current. Also, there may be regulatory, compliance, or other reasons that  may prevent  GVFS and affiliates from doing so. T his 
document is prepared for assistance only and is not  intended to be and must  not alone be taken as the basis for an investment decision. 
Recipients of this report should also be aware that  past performance is not necessarily a guide to future performance and value of 
investments can go down as well. The user assumes the entire risk of any use made of this informat ion. Each recipient  of this document 
should make such investigations as he deems necessary to arrive at  an independent evaluation of an investment  in the securit ies of 
companies referred to in this document (including the merits and risks involved), and should consult  his own advisors to determine the 
merits and risks of such an investment. The investment discussed or views expressed may not be suitable for all investors. We do not 
undertake to advise you as to any change of our views. Affiliates of GVFS may have issued other reports that  are inconsistent  with and 
reach different  conclusion from the information presented in this report .
This report  is not directed or intended for distribution to, or use by, any person or entity who is a cit izen or resident of or located in any 
locality, state, country or other jurisdict ion, where such distribution, publication, availability or use would be contrary to law, regulat ion or 
which would subject GVFS and affiliates to any registration or licensing requirement within such jurisdiction. T he securit ies described herein 
may or may not be eligible for sale in all jurisdict ions or to certain category of investors. Persons in whose possession this document  may 
come are required to inform themselves of and to observe such rest riction. Either GVFS or its affiliates or its directors or 
employees/representat ives/clients or their relat ives may have posit ion(s), make market , act  as principal or engage in transactions of 
purchase or sell of securit ies, from time to t ime or may be materially interested in any of the securities or related securit ies referred to in 
this report and they may have used the information set  forth herein before publication. GVFS may from time to t ime solicit  from, or 
perform investment banking, or other services for, any company mentioned herein. Without limiting any of the foregoing, in no event 
shall GVFS, any of its affiliates or any third party involved in, or related to, computing or compiling the information have any liability for 
any damages of any kind. The analyst  certifies that all of the views expressed in this document accurately reflect his or her personal views 
about the subject company or companies and its or their securities and do not necessarily reflect those of GVFS. Further, no part of the 
analyst’s compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this document.
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2. CDSL is gaining ground against its counter party NSDL and in the last couple of years has generated more dmat 
accounts than NSDL which can be a source of greater future earnings as more accounts wil l be kept in demat form.

3. Scalable business model  which largely consists of fixed operating costs and result in higher economies of scales.

5. CDSL has paid dividends regularly to its shareholders in the last four years and considering that BSE wil l  continue 
to remain the biggest shareholder, this policy is unlikely to change any time soon

                                       
 Steady Revenue growth in the past years and high growth in the past financial year along with increasing interest of 

 Its subsidiary CDSL Ventures is registered with the SEBI and the Unique Identification Authority of India (UIDAI) as 
 Solid Profitabi l ity record with margins that never went below 34% in the past 4 years and recent previous year i ts 

profitablity was at 52.3% which is quite remarkable.

BSE being it's parent company and CDSL being one of the two depositories in India along with it's generous dividend 
policy, we suggest our investors to subscribe CDSL IPO for medium to long term.
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2. Stock trading in India is sti ll  considered niche and risky by a large portion of investing publ ic, including people 
who end up investing in stock markets indirectly through mutual  funds.
1. BSE has been loosing to its rival NSE but that’s not the case with CDSL and NSDL.

4. CAGR is less than its direct rival NSDL at 11% compared to 12%.
3. Profits were declining in the past 3 years but CDSL has shown a very strong performance in the current year.

1. The company is one of the two depositories in India which makes it one of the most sought after IPOS in INDIA.
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 CDSL is gaining ground against its counter party NSDL and in the last couple of years has generated more dmat 
accounts than NSDL which can be a source of greater future earnings as more accounts will  be kept in demat form.

3. Scalable business model which largely consists of fixed operating costs and result in higher economies of scales.

 CDSL has paid dividends regularly to its shareholders in the last four years and considering that BSE will  continue 
to remain the biggest shareholder, this policy is unlikely to change any time soon
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 CDSL is gaining ground against its counter party NSDL and in the last couple of years has generated more dmat 
accounts than NSDL which can be a source of greater future earnings as more accounts wi l l be kept in demat form.

3. Scalable business model which largely consists of fixed operating costs and result in higher economies of scales.

 CDSL has paid dividends regularly to its shareholders in the last four years and considering that BSE will  continue 

 


